
CAPITALISM: You have two cows. 
You sell one of them, and buy a bull. 
The cow and bull have a great love life; 
you sell the movie rights to Hollywood. 
Then you go into real estate. 
 
CAPITALISM 
You have two cows. You sell 
three of them to your publicly listed 
company, using letters of credit opened 
by your brother-in law at the bank, then 
execute a debt / equity swap 
with associated general offer so that you 
get all four cows back, with a tax 
deduction for keeping five cows. The 
milk rights of six cows are transferred 
via a Panamanian intermediary to a 
Cayman Islands company secretly 
owned by the majority shareholder, who 
sells the rights to all seven cows' milk 
back to the listed company. The annual 
report says that the company owns eight 
cows, with an option on one more.  
 
COMMUNISM -- “PURE”: You have 
two cows. Your neighbors help you take 
care of them, and you all share the milk. 
 
COMMUNISM: You have two cows. 
The government takes both of them and 
gives you part of the milk. 
 
COMMUNISM: You have two cows. 
The government takes both cows. The 
government sells the milk in government 
stores. You can't afford the milk. You 
wither away. 
 
 
 
 
 
 
 
 
 

DEMOCRACY: You have two cows. 
Your neighbors decide who gets the 
milk. 
 
DEMOCRACY: You have two cows. A 
vote is held, and the cows win. 
 
DEMOCRACY -- AMERICAN: You 
have two cows. Your neighbors pick 
someone to tell you who gets the milk 
and then blame China while border 
guards beat up Mexicans coming into the 
country. People are outraged for a week 
or so and then go back to televised sports 
where there's no violence. 
 
DEMOCRACY -- AMERICAN (a 
republic): You have two cows. The 
government exercises those powers 
delegated to it by the people, who are 
sovereign. The majority does not rule 
because the people and their 
representatives (elected, 
appointed and employed) are constrained 
by various checks and balances, 
including the Constitution, the Bill of 
Rights, the three co-equal branches of 
government, and the 50 state republics 
(see, e.g., Article IV, section 4). So what 
the government does with your cows and 
with the milk from those cows depends 
on the interaction between the people 
and the checks and balances 
mentioned above.	  


